

From tb« u«sm of 


M\K< ILIA CiUltY 

4 / 22/55 

Ann 

Mr. Heck wants you to make ■ 
photostatic copy of Mr. McKinnon's letter 
and include it with the copies of his letter to 
Mr. Meany and to Mr. Leheney. 

Thanks. 
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April 22, 1955 


Mr. Clinton D. McKinnon 
1145 Pacific Beach Drive 
San Diego 9, California 

Dear Mr. McKinnon: 

1 am in receipt of your latter of April il and have read 
ita contents very carefully. 1 aa sorry Vthat the proaotion 
at Los Angelea did not work out. 1 


The only aiatake which 1 think wrfin&ade waa^ m your accepting 
a position for five years at Sjf5,000Y year with the "Times- 
iirror*. It cannot help but ^De in ttfe ainds of soae that this 
ia a circuaatance favorable to^vou 4 nd that you personally 
received benefit by virtup^eX thiersituation. I personally 
feel that it would have^een Vetter to have liquidated the 
Neva" without any of yes assets becoming available, in whole 
or in part, to any comdetitive Newspaper and very definitely 
that you yourself did tf^t receive any financial consideration. 

I personally do n»t—oa> that the International 
Union sustained/and in no sense should the statement to you 
be construed aa/anythin* of a personal nature. 

I note your reference t/ "bankruptcy proceedings' crystallsing. 
Bave auch proceeatmu^/heen Instituted? If ao, I would appreciate 
rsceiving a copy of the petition filed and the schedule of 
assets and liabilities. I would also appreciate being advised 
if ths International has been listed by you aa a creditor to 
the sxtent of its loan. 

I did the very beat I possibly could, aa I know George Meany 
and my associates did, to aid and assist in a worthwhile 
objective. 

Very truly yours, 


DB:m< 

ccs: 


George Meany 
Kay Leheney ^ 
William Schnitiler*' 
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April 11, m& 


Dave b««k, Presided 
Teternatlona. Iratbarhood of Taair.atara, 

Chauffeurs, H ahawiMc and Salnara cf America 
l-A' lari ana Aaa., V.». 

■aah.n^Xan 1, D.C. 

I>aar Ur. leak 

I hava baan eel-.lag to a report to /•>; aoout tha fallura of the 

I>al;/ Naaa until ban.xr-.ctey prica-iinge cryatallae. It appaare, hoa- 
• v#r * *• If that lay la atlll fa: naay, as It aaaaa an interim report 
to you la in ordar. 

Tjj alll racall that I entered tha Tally Naaa aa a raajua oparatlon. 
Tia capar aaa on lta laat lsgu and aaa scheduled t_> die at tha and of 
r - r ** tha 18 preceding aontha. It had loat ready $«;,000,000. 

At tha time I raallaad I lecxed tha financial raaourcaa to pull tha 
► •par thro-gr., but acme aaa.thy iaooorats indicated financial support 
and soaa -■>• Aaga.aa ’-air weedera premised aubatantial circulation 
aaalatanca If I a.uld a'v lr. 

i could arlta a book ,.n tha disappoint: ar.ta and haartachaa that fol- 
,tod. Tha proalaaa of financial aupport aara quickly forgotten; tha 
Irlva f.r lncraaead circulation by I.abor aa» extraxely disappointing. 

Tha only bright axparlanoa aaa tr.n financial backing T raoalvad from 
a cunbar of Intarnatlonala, youra Included. 

Tnaaa loaca, hcaavar, did not approach tha total loaaea. Navartha- 
•••■ •• •*ra aakli.g auch advertising galr.* that laat fall I held 
lgh hopaa that aa cj'.U g*. tha ?ap«r in tha black t.efcra my oradlt 

aaa axhauatad. 

But, by tha and of Nvvacr•>*.-■. it be.are spirant that luaaaa aould 
continue Into Barca, 186b, at laaat, that additional capital aaa 
nobta.na w 1•{ and that back dabta aara becoming more praaalng, 

Tha final problem came tha asak .f Lacaabar llfth eban aa aara obli- 
gatal ta meat a payment of $16,000. to tha mecUre of tha Vasspapar 
(Juild fjr ratroaotlvlty incurra' undar forcer management. 

aleply didn’t hava tr ; # a..nay and informed thao. that aa aould be 
f.roal to delay tha payment, but aould catch it aa eoor. aa aa eecurad 
additional capital. 


» rr^ i 





I flat to laehington that sa«" Jay to confer with Ur. Mean/ and Ur. 
Sctnitslsr. A fav daja f r'or I ha V received an offer from a newspapei 
broker from an unidentified principal, offering ua about 20 cents on 
tba dollar *>> bad li.rated. I discussed with ycur officers the posvi- 
bilitj of additional firan es, as veil ae the offer I had received. 1 
sas informed that additicial finances vers out of the question. le 
also concluded that a sale was undesirable, if it could be avoided. 

Upon m; return to l,<.s tags'ee, x vaa ootlf'ed that the Guild eas very 
displeased about try inability to meet t e retroactive paj, and that a 
strike vote meeting vaa soreduisd lor the f Lloving Monday. Uaanvnile, 
the threat of a strike had been published In competing dailies, vith 
ths result that our bank had informed our auditor fluring my absence 
ti.at our line of orsdit vaa inmadiatsly cancelled. 

Thus, vs sera faced vith a vtrikv from the Guild and, wen m^re crush¬ 
ing, tne lose of vital credit, iith our credit terminated, ve had no 
vay to meet the payroll for that veek, nor to buy neveprint for contin¬ 
ued publication. In other eerdv, se vere out of business, 

I* ovsd $31,000. to the Federal Oovernmont for delinquent vithholding 
taxes and about $£5,OCO. our employe.. in fay, in addition to many 
other obligations, 

I then oonta-.ted the broke. , only to find that the offer I had reoelved 
fev days before had be. u withdrawn. Author offer eav aubvtltutvd by 
the Tim-i-Mirror Company for $*75,000. for certain assets pf the oorpor- 
atlon, but no money for the centre, and vith ovrtaln other provisions. 

oy then, ve had only tvo alternatives; (l) To shut dovn vlthout any 
funde io m»et the above obiigatlon.«; or (2 ) tc -.oeept. the Time* -Mirror 
ffer ai.a use the $£’5,0:0. to clear up priority obligations. Reluc¬ 
tantly, I deoided upon the second oourte. 

le h-.'.e caia off all sage olales. all slthh.lalng tax obligations and 
after the assets are liquidated, there should be around $200,000. left 
to meet creditors' claims, among ehich is $600,000. due the Guild for 
severance psy. Obviously, ths e sill be no money available for note 
holders. 

One of the Tlmes-Ulrror conditions vai that I vould not enter the Los 
Angeles metre t olltan nesspaper field for five years, and that I vould 
enter tna: r acp.oy far :...vv ye-rs at $2:,.>w. a year in an advisory and 
vritlng oanaclty. In turn, they agreed to fr.nt vuoh liberal columnists 
as Pearson, Roosevelt, Stoves, vj.ilds. filer., Thosms and others, as sell 
as gi.ing mi tne frejd.x * .mort an^ ‘"tsrprst ths Democratic vlev- 
point in my column. 



ca INTON 1) 

It4( fMlt-K (lAUI UMVfc 
S».» DlM.O 9. (..Alin ASIA 


Our deteraisetlon to fight to iteec anva a liberal Dea.ocratic r.twe- 
p&par nee coat ue both a lot cf tonoy. My peraonai financial loaa for 
tba jaar exceed# 111X7,000., in addition to leases siatainad by woods 
personal friend#. 

On tha othar hand, aa did keep alive this naaapaper for a year longer, 
aa had ita influence in the XVD 4 elect. 01,9 ahem tha Democrats did 
far latter than aver bafcr», and v » have tha further satisfaction of 
fighting fer ahat we beneva In. 1 hooe that the loaa your Union say 
euetaic ie not out of l,m> with contriautlona j.ur organisation has 
mda for othar eortbeblle cauaaa. 

I hold wo®-. hopes teat an arrar.geasent r&r. be worked cut ahioh will yet 
return a portion of your loan and, if it can be forked out, you will 
hear more definitely from *9 at a latar ties. 

Cven though we all aero at*re that thle \anture waa apaculative, I ao 
deaply regretful about tha failure. I did everything one huaen oould 
do to sake *!e japer go, but I apparently came in too late with too 
little. 

I have been eeverelj oritic-l*ed--atiengely enough--froa those eno 
proa'.e-jd much but did little. My real concern, hseever, is that you-- 
«J friend in an hour of need--will understand. 

I will b'< glad to supply a y additional Infonjation you desire, and 
•ill sntcoae any suggestions you care to cAke. 

Sincerely, 


Clin*on D. McKinnon 




April 11, 1955 


\t . Dswe Baek, Praaidant 
International Brotherhood of Teamsters, 

Chauffeurs, Warehouaestan and Halpara of America 
100 Indiana Aw*., N.l. 

Washington 1, D.C. 

Daar Ur. Baoki 

I havs baan waiting to make a report to jou about the failure of the 
Dalljr News until bankruptcy proceedings cryatallse. It appears, how¬ 
ever, aa If that day Is atlll far away, ao It seems an Interim report 
to you la In order. 

You will recall that I entered the Dally News aa a rescue operation. 
The paper was on lta last legs and was scheduled to die at the end of 
1953. During the 18 preceding months, It had loat nearly $2,000,000. 

At the time, I realised I lacked the financial resources to pull the 
paper through, but some wealthy Democrats Indicated financial support 
and some Loa Angeles Labor Leaders promised substantial circulation 
assistance If I would step In. 

I eould writs a book on the disappointments and heartaches that fol¬ 
lowed. The promises of financial support were quickly forgotten; the 
drive for Increased circulation by Labor was extremely disappointing. 

The only bright experience was the financial backing I received from 
a number of Internationale, yours included. 

These loans, however, did not approach the total losses. Neverthe¬ 
less, we vers making such advertising gains that last fall I held 
high hopes that we could get tha paper in the black before my credit 
was exhausted. 

But, by the end of November, it becamo apparent that losses would 
continue Into March, 1955, at least; that additional capital was 
unobtainable; and that back debta were becoming more pressing. 

Ths final problem came the week of December 12th when we were obli¬ 
gated to meet a payment of $16,000. to the members of the Newspaper 
Ouild for retroactivity incurred under former management. 

I simply didn't have the money and informed them that we would be 
foroed to delay the payment, but would catch it as soon as we secured 
additional capital. 




clinton d. McKinnon 

1141 PACIFIC BEACH DRIVE 

San Diego 9. California 
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I flaw to Vashington that same day to confer with llr. Ueanj and Ur. 
Schnitaler. A few days prior I had received an offer from a newspaper 
broker fron an unidentified principal, offering us about 20 cents on 
the dollar we had invested. I discussed with your officers ths possi¬ 
bility of additional finanoss, as well as the offer I had received. I 
was informed that additional finances were out of the question. Ve 
also oonoluded that a sals was undesirable, if it could be avoided. 

Upon my return to Los Angeles, I was notified that ths Guild was very 
displeased about my inability to meet the retroactive pay, and that a 
strike vote meeting was soheduled for the following Uonday. Ueanwhlle, 
the threat of a strike had been published in competing dailies, with 
the result that our bank had informed our auditor during my absence 
that our line of credit was immediately cancelled. 

Thus, we were faced with a strike from the Guild and, even more crush¬ 
ing, ths loss of vital credit. Iltb our credit terminated, ve had no 
way to meet the payroll for thst week, nor to buy newsprint for contin¬ 
ued publication. In other words, ve were out of business. 

Ve owed $181,000. to the Federal Government for delinquent withholding 
taxes and sbout $65,000. to our employees in pay, in addition to many 
othsr obligations. 

I then contacted the broker, only to find that the offer I had received 
a few days before had been sithdravn. Anothor offer was substituted by 
ths Times-Uirror Company for $275,000. for certain assets of the corpor¬ 
ation, but no money for the owners, and with certain other provisions. 

By then, ve had only two alternatives: (l) To shut down without any 
funds to meet the above obligations: or (2) to accept the Times-llirror 
offer and use ths $275,000. to clear up priority obligations. Reluc¬ 
tantly, I decided upon the second course. 

■e have paid off all wage claims, all withholding tax obligations and 
after the assets are liquidated, there should be around $200,000. lsft 
to meet creditors' claims, among which is $800,000. due the Guild for 
severanoe pay. Obviously, there will be no money available for note 
holders. 

One of the Times-Uirror conditions was that I would not enter the Los 
Angeles metropolitan newspaper fisld for five years, and that I would 
enter their •mploy for five years at $25,000. a year in an advisory and 
writing capacity. In turn, they agreed to print such liberal columnists 
as Pearson, Roosevelt, Stokes, Childs, Allen, Thomas and others, as well 
as giving me the freedom to report and interpret the Democratic view¬ 
point is my oolumn. 
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( unton d. McKinnon 

1141 PA( in SI A( H IXUVl 
San Dii iaj 9 , Cai.ikohnia 


Our deteraination to fight to keep alive a liberal Democratic neve- 
paper hae ooet ue both a lot of aonoj. Uj personal financial lose for 
tha year ezoeade $100,000., in addition to loeeee sustained by some 
personal friends. 

On the other hand, ve did keep alive this newspaper for a year longer, 
vs had its Influence in the 1954 eleotlone where the Democrats did 
far better than ever before, and ve have the further satisfaction of 
fighting for what ve believe in. I hope that the lose your Union may 
euatain is not out of line with contributions your organization has 
aads for other worthwhile causes. 

I hold some hopes that an arrangement can be worked out which will yet 
return a portion of your loan and, if it can be worked out, you will 
hear aore definitely from me at a later time. 

lv«n though va all were aware that this venture was speculative, I am 
deeply regretful about the failure. I did everything one human could 
do to make the paper go, but I apparently came in too late with too 
little. 

T have been severely orltioized--ntrangely enough--from those who 
promised much but did little. My real ooncern, however, is that you 
my friend in an hour of need—will understand. 

I will b) glad to supply any add5.tional information you desire, and 
will velcoae any suggestions you care to make. 

Sinoerely, 

c T d" 

Clinton D. McKinnon 
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LOS ANGELES 


CALIFORNIA 


wV.rv V) 


MltlDtNI AMO PVOklOMIM 


May 7, 1954 


Daniel J. Tobin, Third Vice-Pres. 

Executive Council - American Federation of Labor 
100 Indiana Avenue, N.W. 

Washington, D. C. 

Dear Mr, Tobin: 


Because of your proven interest in the 
Loa Angelea Daily Newa, i thought you might be inter- 
eated in the progreaa we are ahowing. Therefore, I am 
forwarding to you, under separate cover, a week's issues 
and I will be glad to continue sending the paper to you if 
you would like to keep in touch with it. If you would like 
to receive the Daily News regularly, please let me know 
whether you would like to have the paper sent to your office 
or your home. 

I am happy to report that we have made a 30% increase in 
advertising and that our circulation now exceeds 200,000. 

We are still hard-pressed for capital, but we are pleased 
with the headway we have made during the past four months. 

Warm personal regards. 

Since rely. 


Si 

Clinton D. McKinnon 
Publisher 


CDMc/dz 
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RDV DL Pxi. Int. J3ro. Teamsters April 9, 1954 


Raymond F. Leheney 
846 S. Union Ave. 

Los Angeles, California 

Please contact McKinnon and assure him that 1 carried out 
my agreement at Los Angeles on the telephone, taking 
subject matter up with Schnitzler here in Washington and 
am informed that Hotel and Restaurant Employees, 

Meat Cutters, Retail Clerks and Plumbers have each agreed 

(end page one) 
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February 23, 1954 



Mr. C. J. Haggerty, Preaident 
California State Federation of Labor 
995 Marbet Street 
Snn Francleco, Cellforale 


Dear Sir and Brother 


Cncloaad fi ml our < k i- V f >r $ 1C / U, |de out to Callfornle State 
Federation of Labor, Truetee y 5 /a to be credited aa our 
donation to tbe project covered hy\ /attar. Tba loan of $85, 000 
ie trade with tba (allowini/iconVi'ivatbnai 


1) Ae monlat ere recall 1 er organisation*, tbe fir at 

$35, 000 of aucb receipta v <> b« akrmarked for tba repayment of 
tbia loan. X ' N-' 


2) It ie underalood that tlAa loan la made with tba definite underatand 
ing tbat tbe otb^r International Union* are to immediately make their 
contrlbutione andXbat Lb* repayment of tba $85,000 aball be made 
within a period of not to excend thirty deya. 


3) Ae per our telephone converaatlon of today, you will forward to 
me certain information aa part of your achnowledgment of our chech 
in tba total amount of $100, 000. 


Fraternally youre 


Einar O. Mobn, Aeeietant to 
tbe General Preeident. 


COM aw 


PERSONAL 
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California State Federation of Labor 

•10 DAVID HEWES BUILOINt. • 991 MARKET STREET, SAN FRANCISCO (1) • SUTTER IttjH 


C J. HAGGERTY 


February 16, 195b 


THOMAS L PITTS 


IM baik Uaiaa Aao , See* F. Lai Aegalva (|7| 


Personal 


Mr- Liner 0. Bohn 
Aeeletant to tha Ganaral President 
Intarnational Brotharhood of Teaeetere, 
Chauffeurs,Karehoueaeen It Hal pa re of Aearlca 
100 Indiana A rami a, N.l. 

•ashing ton 1, D. C. 

Daar Sir and Brotheri 


Kncloaad harawlth you will find your check No. 36 
datad February 10, 195b, payable to Educational Fund California 
State Federation of Labor in the sue of $100,000.00, which we ara 
returning to you herewith and acknowledge your coeounicatlon of 
February 10, 195b, enclosing the eaiae. 


Becauee ee have bean advised by our couneel and 
auditor that we are unable to cosily with the conditione outlined 
in your letter traneeitting euch check, we ars returning it to 
you herewith but hopa that you will be able to resit a similar 
aeount to ue ae Truetae for the purpoea of transmittal ae an 
agent ae outlined to you in our telephone conversation of 
February 15, 195U. *a have been advieed that if euch ie poeeibla, 
the oosplicetione praeently exletlng will be aliaineted. Please 
make your check payable to the California State Federation of Labor, 
Truetae. 

Hoping you are able to aesiet ue in overcoming these 
technical difficulties, I as 

Fraternally yours, 

- C /'fF * It'S 

C. J/Hkggerty, Cal'f •• " 

CJHiGP Federation of Labor Trustee 


CJHiGP 

CtIU-3-AFL(31) 
Inoloeurei Chaek 


VICE PRESIDENTS 


|ACS ASKOLD. Dmhni No I 
>14 lase oel Lesi beik (IS) 

Si MSS |. DQftAN. (beetie a Ne. 9 
• * Hat lesaaa. be larsa 


MABVBV LUNB 

FM lllaaew te 


JON. (Hear**a Mm. I 
», Lae ka^o (If) 


WILLIAM C. IAUOU. DteevCel No. I 
till Weaa lab Basest. Lei Ange l es (I) 


C T. LAMMANN, Donaai No I 
III! TWvd Aweaeo. Ue ligilia III) 


JOHN T. GAIPNU. Deavtoa No. I 
Ml baS Uaaoa Abr. Lm Aofelee III) 
I AT SOUS BUT Deabilb. I 
rM« Hell rased RJed , WriDtHl III) 
SOT W. BSBWBS. Owinal No. • 
all Seaad Avaeaa. W a law* eg see 
WIlUAH A. DBAN. Dotrtea Me. I 
•f I CAigaiaa Seed, brni BarBere 
PAUL L. BIBVBJL Deaaaea Me. d 
dll See reef lse k e vaed, I ra s e s (I) 

C. A. OSIBN, Dies ■ ae a Me. P 
I Ml T Bareev. Medaeie 
THOMAS A. SMALL. Bieinaa Me. f 
lid Be roe a ee Awe., Bee Me awe 


AST NUB P. OOUGHBITT 

Daeart, a Ne • 

I SSI 1 ' 4 ! M«r Lee bora, lee Preoeioae |l) 
O BO SO I S1LLT, D>eirlea Ne. » 
1141 beer rare levee a, Bee Preeaieee (IB) 
HBB1T LUNDBB1BO, Diauiai Ne. 9 
• II Newrieee fareea. Bee li«a«itee (•) 
VICTOR I. 9WAMBON. DmiphI Ne- • 
•F« VBleeaie Barest. Bee Preeaieee (I) 

BORRIT |. AIN, Dlseriei Ne. IB 
III! Velde* Barest, OehUed (II) 

PAUL I. JONB1, Diaanea Ne. It 

BISS Veldee Bareee. Oekleed (IS) 


HOWARD SBID. District Ne. II 
*>> Caeire Street. MerUeee 
LOW U.L NIL BON, OUlnv. Ne IX 
>!• Virginia B a reel, Vellefe 
HASST PINKS. Dial rial Ne. II 

HIP M H M Bareee, lec lessee a e (U) 

ALBIN |. OSUNN, Diaarlva Ne. la 
9. O. Aea 111. Aerate 
ROUST GIUICK, District Ne. II 
P. O. Bee iaF, Greeev.lle 
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Si. Sev. Nagr. MARTIN C. ABATING 
CSepleie 

M7 l«*i Olive Aveeee, Bar teat 
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American Federation of Labor 
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February 17, 1954 
AnMtNIS 


Hr. Dave Beck, President . ,/j i 

International Brotherhood of Teamsters, Chauffeurs, * 

Harehousenen and Helpers of Aoierica 
100 Indiana Avenue, N. V. 

Washington 1, D. C. 

Dear Sir and Brother: 

This is in reference to the loan which you indicated, at the re¬ 
cent aeeting of the Executive Council of the American Federation of Labor, 
would be made by your organization to assist the Los Angeles Daily News. 

The California State Federation of Labor has requested that the 
checks covering these loans be made payable as follows: "California State 
Federation of Labor Trustee." The checks are to be forwarded to this office, 
and in turn we will forward them to the California State Federation of Labor. 

Fraternally yyours, 

/ - l-c-C 2- -v__ 

Secretary-Treasurer 


American Federation Labor 


WFS:BDR 



\ 
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Daify@/fowj 


IOS ANGELES 54 


CALIFORNIA 


>11N ISTRi 


LCt a 

x/yo 


February 8, 1954 


Dava Back, Thlrtaanth Vlce-Pres. 
American Federation of Labor 
Monte Carlo Hotel 
Miami Beach, Florida 

Dear Mr. Beck: 


I want you to know how deeply I appreciate 
the great assistance you gave me when I appeared before 
the Eaecutive Council last week. In fact, your interest 
and friendship was one of the big factors in encouraging 
me to take over the Daily News, and, while I'm not at all 
surprised at the way you puahed this problem through. I 
am, nevertheless, extremely gratified. 

I alao want to express my gratefulness for your offer to 
speed up the process ahead of the Council's ability to meet 
the problem, and I shall do everything possible to show my 
appreciation by making the Los Angeles Daily News a great 
newspaper. 


Warm personal regards. 


Sincerely, 


Clinton D. McKinnon 
Publisher 


I 




CDMc/ds 





WESTERN- TJN1GN 

SENDING BLANK / 1 


RDV 


DL PD Int. Bro. Teamatera 


Clinton D. McKinnon 

Th* Daily Newa 

Loa Angelea, California 


Your letter January 26 with encloaure forwarded to Mr. Beck 
in Miami. He will communicate with you ahortly 


Ann Watkina 
Secretary to Mr. Beck 


annw 
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LOSANGlLfS CALIFORNIA 


O'nci or me 

January 26, 1954 


Mr. Dave Beck 

International Brotherhood of Teamatera, 

Chauffeura, Warehousemen fc Helpers Union 
100 Indiana Avenue, N.W. 

Washington, D. C. 

Dear Mr. Beck: 


Just in case my letter to Seattle is 
not yet in your hands, I am taking the liberty of for¬ 
warding a copy to you in Washington so as to expedite 
your decision. 

As I tried to emphasize over the phone, time is of the 
essence. 

My thanks for your considerate attention. 

Cordially, 

Clinton D. McKinnon 
Publisher 

Cnc. 

CDMc/dz 
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lO$ ANGIU5 54 CALIFORNIA 


January 20. 1954 


Mr. Dava Back 

Intarnatlonal Brotharhood of Taamatara, 

Chauffaura and Aarahouaaman 
Saattla, Washington 

Daar Mr. Bach: 


Gradually I am gatting flnancaa ltnad up for tha Dally Nawa, 
but I want to amphaalaa th« word "gradually". Navarthalaaa, tha accaptanca 
of tha Dally Nawa haa baan moat gratifying, and thara ara chaartng Indications 
that this papar can ba put ovar in a big way. AFL, CIO and tha Railway 
Brotharhooda ara now at work on a circulation driva, and naw subacrlbars 
ara coming In at tha rata of about 200-300 a day. 

$130,000 to $200,000 in financing would not only prova moat halpful for the 
fight abaad, but thia mona f would ancouraga Investment by private Individuals. 
I haaitata to aak for it ee an outright loon on a non-profit boaia, for I faol 
that your money ahould earn a profit the aama aa any other individual. For 
that raaaon 1 would lihe to offer for your conaidarotion what I baliava to ba a 
good buainaaa propoaition. 

a ban I acquired the controlling stock in tha Doily Nawa, I olao obtained 
$425,000 in notes of ths corporation which hod baan isauad to one of tha 
former bachara. They are non-intaraat bearing, and ora payable out of 
25 par cant of tha profita of the nawapapar. But I would gladly discount these 
notes by fifty par cant to you, ao that in caaa you would ba willing to advance 
$200,000, t would deliver to you $400,000 in notoa of tha company. Thua, 
while you taha your riaks with ma, you would likawiaa share in tha earnings 
as wa make them. And you ahould and up with a handsome profit aa a result 
of your basic desire to aaa a strong liberal newspaper in this rspidly growing 
area. 

If you daaira to invaat a emallar amount, tha same pro rata arrangement can 
ba made. 

Braak-avan point for tha nawapapar comas when wa boost tha circulation 
from ita praaant 198,000 to 230,000 and whan wa incraasa advertising by 
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Mr. Dava Back 
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4t par cant. I hara promtaaa from tha largar atoraa that thay will incraaaa 
thatr ltaaga conaidarahly aa wa a how a circulation Incraaaa trand. Thara ara 
many atoraa not now advartlatng, and thara ara conaldarahla galna to ha mada 
In claaalfiad advartising, aa wall aa dlaplay. 

1 hava auch confldanca In tha (utura of tha Dally Naw« that I am Invaatlng my 
funda too. 

But 1 do not faal adviaad to go ahaad with furthar Invaatmant upon my port unlaaa 
I can aacura at laaat $900,000 ao aa to aoauro tha nacaaaary tlmo to provlda 
a chanca for growth and daval.opmant. 

Tima la urgont and I would daaply appraclata your lmmadlata attontlon and 

aaalatanca. 

May 1 again aay how much I appraclata tha atrong aupport you gava ma In Waah- 
Ington. It'a graat to ha taamad with a flghtor liha you.' 

Warm paraonal ragarda. 

Stncaroly. 


Clinton D. McKinnon 
Puhliahar 

CDMc/da 


CCt Mr. Frad Loomla 

1038 Hanry Bldg., Saattla, Washington 
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